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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Dear Investor,

On behalf of the Board of Directors, we are pleased to present MCB Cash Management Optimizer's accounts for the
half year ended December 31st, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

Economic scorecard continued to remain mixed with real side still indicating strong growth momentum, while external side
conversely showing the vulnerabilities. Growth momentum of the economy continued during the period with LSM growing
at strong pace of ~6% YoY, bolstered by growth in Steel, Auto and Food & Beverages sector. Add to this the agricultural
sector growth (being reflected in cotton crop, sugar crop and wheat crop bumper numbers coming in), economy looks
on track to approach 6% target GDP growth for FY18.

Provisional fiscal deficit for the 1HFY 18 was recorded at ~2.5% of GDP, despite commendable tax collection. Tax Authorities
managed to collect PKR 1.3 trillion during the period, showing an impressive growth of 20% compared to same period
last year.

CPI for the first half averaged at a moderate level of 3.75% YoY, supported by lower oil prices, stable food prices and a
higher base effect. However, as of late it had started to inch up as witnessed by Dec'17 figure of 4.57%, owing to rising
oil prices and depreciating currency. As a result of the stable indicators, the monetary policy committee has to date
maintained its status quo approach.

On the external side, trade deficit widened to alarming levels. The current account deficit (CAD) for the first 6 months
clocked in at USD ~7.5 billion (up 59% YoY). Trade deficit for 1THFY18 reached USD 14.3 billion up ~26% YoY. Import
registered an increase of ~19% during the 1HFY 18, propelled by petroleum imports and an expansionary fiscal and
monetary policy. On the flip side, the impact of textile package started to gain some momentum as textile exports grew
by ~8% during 1HFY18, though insufficient to bridge the gap created by rising imports. Resultantly, the foreign exchange
reserves declined by USD ~1.2 billion, despite USD 2.5 billion floated in international bond markets. PKR also depreciated
by ~5% against USD indicating a much need attempt from government to address widening external account.

Money markets took clue from the rising inflation expectations as against all tenors, 3-months t-bills remained the most
preferred play. Meanwhile, longer tenor PIBs remained out of favor with very low participation from financial institutions
& banks in auctions.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 5.30% as against its benchmark return of
5.18%, an outperformance of 0.12%. As at December 31, 2017, WAM stood at 7 days in line with our view on interest
rates going forward. The fund increased its exposure in term deposits with banks to 9.9% in the period while decreasing
the exposure in cash to 89.4%.

The Net Assets of the Fund as at December 31, 2017 stood at Rs. 11,053 million as compared to Rs.10,093 million as
at June 30, 2017 registering an increase of 9.5%.

The Net Asset Value (NAV) per unit as at December 31, 2017 was Rs.103.2209 as compared to opening NAV of Rs.
100.5342 per unit as at June 30, 2017 registering an increase of Rs. 2.6867 per unit.

FUTURE OUTLOOK

Challenges continue to increase on both economic and political front and require comprehensive plan and undeterred
focus to consolidate the improvements seen in last few years. Given the current pace of trade deficit and weak performance
on remittances, we expect current account deficit to approach USD 17 billion for the FY18 which in our estimates indicate
an additional financing need of near USD 5 billion.

Nevertheless, market valuations remain at a very attractive level as indicated by risk premiums (difference between
earnings yield and 10-year interest rates) which are at historically high level, suggesting market to remain very cheap.
Furthermore, KSE-100 trades at a forward P/E of 9.71x, at a steep discount of 40% from its emerging market peer group.
Enduring themes that should play out over the medium-term regardless of the political situation include (i) PKR depreciation
and higher interest rates (ii) CPEC and continued GoP support for the textiles sector that would encourage exports. While
markets may react to overall happening events scheduled particularly in 2HFY 18, we consider any weakness in the market
as an opportunity to build long term exposures.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along

with an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further
participation towards fixed income markets.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in
by the management team.

On behalf of Directors,

Y -

Muhammad Sagib Saleem

Chief E tive Offi Nasim Beg
ief Executive Officer . . .
February 23, 2018 Vice Chairman / Director
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block ‘B,
S.M.C.H.S. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020-23

URL: www.cdcpakistan.com
Email: info@cdcpak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
MCB CASH MANAGEMENT OPTIMIZER

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB Cash
Management Optimizer (the Fund) are of the opinion that MCB-Arif Habib Savings and
Investments Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2017 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under
the constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(ii1)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003,
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 and
the constitutive documents of the Fund.

G

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: Febrary 22, 2018
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AUDITOR’S REPORT TO THE UNIT HOLDERS ON
REVIEW OF CONDESED INTERIM FINANCIAL INFORMATION

Deloitte. A

Chartered Accountants

Cavish Court, A-35, Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakistan

Tel: +92 (0) 21 3454 6494-7
Fax: +92 (0) 21- 3454 1314

AUDITORS’ REPORT TO THE UNIT HOLDERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION www.deloitte.com

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of MCB Cash Management
Optimizer (the Fund) as at 31 December 2017, and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim of movement in unit holders' fund and condensed
interim cash flow statement and together with the notes forming part thereof (here-in-after referred to as the ‘interim
financial information’), for the half year ended December 31, 2017. The Management Company (MCB Arif Habib
Savings and Investments Limited) is responsible for the preparation and prsentation of this interim financial information
in accordance with approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this interim financial information based on our review. The figures of
the condensed interim income statement and condensed interim statement of comprehensive income, for the quarters
ended December 21, 2017 and 2016 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

financial information is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

Chartered Acco®htants

Engagement Partner
Hena Sadiq

Date:February 26, 2018
Karachi

Member of
Deloitte Touche Tohmatsu Limited
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2017

(Un-audited) (Audited)
December 31, June 30,
2017 2017

Assets

Balance with banks 9,962,852 9,307,714
Investments 1,100,000 848,644
Advances, deposits, prepayments and profit receivables 82,103 53,035
Total assets 11,144,955 10,209,393
Liabilities

Payable to Management Company 8,442 5,612
Payable to Central Depository Company of Pakistan Limited - Trustee 902 628
Payable to Securities and Exchange Commission of Pakistan 4,299 5,287
Accrued expenses and other liabilities 77,819 104,861
Total liabilities 91,462 116,388
Net assets 11,053,493 10,093,005
Unit holders' fund (as per statement attached) 11,053,493 10,093,005

Contingencies and commitments

(Number of units)

Number of units in issue (face value of units is Rs. 100 each) 107,085,834 100,393,708
(Rupees)
Net asset value per unit 103.2209 100.5342

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

5> =

Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2017

Half year ended Quarter ended
December 31, December 31,
2017 2016 2017 2016
Note = = ====—=mmmmmmmmememeeee- (Rupees in '000) -------------===-n-n-m---
Income
Capital (loss) / gain on sale of investments - net 728 (9,428) 212 1
Income from government securities 18,163 42,808 14,099 1,209
Profit on term deposit 32,636 31,397 18,763 17,489
Profit on bank deposits 311,492 128,649 157,330 102,179
Amortization on commercial papers 1,356 - 397 -
Net element of income included in prices of units issued less those in units
redeeemed - (6,471) - (11,060)
Net unrealised dimunition / appreciation on-remeasurement of investment
classified as 'at fair value through profit or loss' - (4) - 18
Total Income 364,375 186,951 190,801 109,846
Expenses
Remuneration of the Management Company 36,437 20,076 19,080 12,090
Sindh Sales Tax and Federal Excise Duty on Management Fee 4,737 2,610 2,481 1,572
Remuneration of Central Depository Company of Pakistan Limited-Trustee 4,573 2,785 2,362 1,598
Sindh Sales Tax on remuneration of Central Depository Company 595 362 308 208
Annual fee of Securities and Exchange Commission of Pakistan 4,299 2,407 2,244 1,409
Allocated expense and related taxes 6,477 572 3,380 262
Legal and professional 89 47 35 32
Brokerage expense 80 417 23 80
Auditor's remuneration 9 550 3,627 251 2,297
Other 306 365 110 148
Total expenses 58,143 33,268 30,274 19,696
Net income from operating activities 306,232 153,683 160,527 90,150
Element of income and capital gains included in prices of
units issued less those in units redeemed - net - - - -
Provision for Sindh Workers' Welfare Fund 71 6,125 - 3,211 -
Net income for the period before taxation 300,107 153,683 157,316 90,150
Taxation 10 - - - -
Net income for the period 300,107 153,683 157,316 90,150
Allocation of net income for the period:
Net income for the period 300,107 157,316
Income already paid on units redeemed (88,039) (72,378)
212,068 84,938
Accounting income available for distribution:
- Relating to capital gains 514 63
- Excluding capital gains 211,554 87,139
Accounting income available for distribution 212,068 84,938

Earnings per unit 11
The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2017

Half year ended Quarter ended
December 31, December 31,
2017 2016 2017 2016

(Rupees in '000)
Net income for the period 300,107 153,683 157,318 90,323
Other comprehensive income:

Items that may be reclassified subsequently
to income statement

Unrealised appreciation in value of investments
classified as available for sale - net - 8,317 - -

Total comprehensive income for the period 300,107 162,000 157,318 90,323

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T > =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND
FOR THE HALF YEAR ENDED DECEMBER 31, 2017 (UNAUDITED)

Half year ended
December 31,
2017 2016
(Rupees in '000)

Capital Undistributed| Unrealised Total Total
Value income appreciation
I (diminution)
‘available for

sale'
investments
Net assets at beginning of the period 10,040,074 44,614 8,317 10,093,005 3,958,288
Issuance of 85,371,961 units (2016: 96,686,987 units)
- Capital value (at net asset value per unit at the
beginning of the period) 8,582,802 - - 8,582,802
- Element of income 101,010 - - 101,010
Total proceeds on issuance of units 8,563,812 - - 8,563,812 9,708,577
Redemption of 78,679,835 units (2016: 73,558,527 units)
- Capital value (at net asset value per unit at the
beginning of the period) (7,909,684) - - (7,909,684)
- Amount paid out of element of income
- Relating to 'Net income for the period after taxation’ (25,708) (88,039) - (113,747)
- Relating to 'Other comprehensive income for the period' - - - -
- Refund / (adjustment) on units as element of income - - - -
Total payments on redemption of units (7,935,392) (88,039) - (8,023,431) (7,390,756)
Element of income / loss and capital gains / losses included
in prices of units issued less those in units redeemed - net - - - -
Total comprehensive income for the period - 300,107 - 300,107 168,471
Distribution during the period - - - - -
Net income / (loss) for the period less distribution - 300,107 - 300,107 168,471
Net assets at end of the period 10,788,494 256,682 8,317 11,053,493 6,444,580
Undistributed income brought forward
- Realised 44,614 12,769
- Unrealised - 18
44,614 12,787
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
212,068
Net income for the period after taxation - 153,683
Net element of income / (loss) and capital gains / (losses) included
in the prices of units issued less those in units redeemed - 11,446
Distribution during the period - -
Undistributed income carried forward 256,682 177,916
Undistributed income carried forward
- Realised 256,682 177,920
- Unrealised - 4
256,682 177,916
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 100.5342 100.3367
Net assets value per unit at end of the period 103.2209 102.9839

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended
December 31,
2017 2016
---------- (Rupees in '000) ----------

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 300,107 153,683

Adjustments for non cash and other items:

Net unrealised diminution / (appreciation) on re-measurement of
investments classified as 'at fair value through profit or loss' - 4
Capital gain / (loss) on sale on investments - net (728) 9,428
Net element of loss and capital losses included in prices of
units issued less those in units redeemed - 6,471
(728) 15,903
299,379 169,586
(Increase) / decrease in assets
Investments (250,628) (209,653)
Advances, prepayments and profit receivable (29,068) (19,343)
(279,696) (228,996)
Increase / (decrease) in liabilities
Payable to Management Company 2,830 4,077
Payable to Central Depository Company of Pakistan Limited - Trustee 274 239
Payable to Securities and Exchange Commission of Pakistan (988) (2,984)
Accrued expenses and other liabilities (27,042) (19,188)
(24,926) (17,856)
Net cash used in operating activities (5,243) (77,266)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments received against issuance of units 8,563,812 9,708,577
Payments made against redemption of units (8,023,431) (7,390,756)
Net cash used in financing activities 660,381 2,317,821
Net increase in cash and cash equivalents 655,138 2,240,555
Cash and cash equivalents at beginning of the period 9,307,714 3,025,336
Cash and cash equivalents as at end of the period 9,962,852 5,265,891

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

1.1

1.2

1.3

14

1.5

1.6

2.2

LEGAL STATUS AND NATURE OF BUSINESS

MCB Cash Management Optimizer (the Fund) was established under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and Non Banking Finance Companies and Notified
Entities Regulations, 2008 and was approved as an open end investment scheme by the Securities and Exchange
Commission of Pakistan (SECP) on July 30, 2009. It was constituted under a Trust Deed dated July 10, 2009
between MCB Arif Habib Savings and Investments Limited as the Management Company, a company incorporated
under the repealed Companies Ordinance, 1984, and Central Depository Company of Pakistan Limited as the
Trustee, also incorporated under the repealed Companies Ordinance, 1984.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the
NBFC Rules through certificate of registration issued by SECP. The registered office of the Management Company
is situated at 24th Floor, Centre Point, Off Shaheed -e- Millat Expressway, near K.P.T Interchange, Karachi.

The Fund is an open-end mutual fund and has been categorised as "Money Market Scheme" by the Board of
Directors of the Managment Company as per the Securities and Exchange Commission of Pakistan Circular 7 of
2009 dated March 06, 2009, and offers units for public subscription on a continuous basis. The units of the Fund
can be transferred to / from other funds managed by the Management Company and can also be redeemed by
surrendering to the Fund. The units are listed on Pakistan Stock Exchange Limited.

The Fund is purely a money market fund and has a policy to invest in short term corporate debt and government
securities, repurchase agreements, term deposit and money market placements with scheduled banks, with a
maximum maturity of 180 days and weighted average maturity upto 90 days. The objective of the fund is to provide
competitive returns from a low risk portfolio of short duration assets while maintaining high liquidity.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2++ (AM two plus
plus) dated 23 June 2017 to the Management Company and has assigned stability rating of "AA (f)" (Double A ;
fund rating) dated 12 July 2017 to the Fund.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited, trustee of
the Fund.

STATEMENT OF COMPLIANCE

"This condensed interim financial information has been prepared in accordance with the requirements of the
International Accounting Standard 34 - Interim Financial Reporting and provisions of and directives issued under
the repealed Companies Ordinance, 1984, the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (the NBC Rules), the Non- Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations) and directives issued by the Securities and Exchange Commission of Pakistan (SECP). In case
where requirements differ, the provisions of or directives issued under the repealed Companies Ordinance, 1984,
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued
by the Securities and Exchange Commission of Pakistan (SECP) shall prevail.

In 2017, the Companies Act, 2017 (the new Companies Act) was enacted and promulgated by the SECP on May
30, 2017. An exemption was granted to companies whose financial year ended on or before June 30, 2017 via
Circular No. 23 of October 04, 2017. No further exemption has been provided and the Company is currently in
process of determining impact, if any, on annual financial statements due to implementation of the Act. There is no
impact on this condensed interim financial information as they have been prepared primarily under IAS 34 as stated
above.

This condensed interim financial information comprise of condensed interim statement of assets and liabilities,
condensed interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of movement in unit holders' fund and condensed interim cash flow statement together with the notes
forming part thereof. The disclosures made in this condensed interim financial information have, however, been
limited based on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting'. It does
not include all the information and disclosures made in the annual published financial statement and should be read
in conjunction with the financial statements of the Fund for the year ended June 30, 2017. Comparative information
of the condensed interim income statement and condensed interim statement of comprehensive income for the
quarters ended December 31, 2017 and December 31, 2016 are un-audited and have been included to facilitate
comparison.
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2.5

3.2

3.3

3.4

This condensed interim financial information is un-audited. However, limited scope review has been performed by
the statutory auditors in accordance with the requirements of clause 5.9.13 of the Code of Corporate Governance
and this condensed interim financial information are being circulated to the unit holders as required under the NBFC
Regulations.

This condensed interim financial information is presented in Pak Rupees, which is the functional and presentation
currency of the Fund and has been rounded off to the nearest thousand rupees, unless otherwise specified.

The Directors of the Asset Management Company declare that this condensed interim financial information give a
true and fair view of the Fund.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in preparation of this condensed interim financial
information are same as those applied in preparation of financial statements of the Fund as at and for the year
ended June 30, 2017.

The preparation of condensed interim financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial
information, significant judgments made by management in applying accounting policies and the key sources of
estimation and uncertainty were the same as those that applied to the financial statements as at and for the year
ended June 30, 2017.

Amendments to certain existing standards and interpretations on approved accounting standards effective during
the period were not relevant to the Fund's operations and did not have any impact on the accounting policies of
the Fund and therefore not disclosed in this condensed interim financial information.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has made
certain amendments in the NBFC Regulations. The notification includes a definition and explanation relating to
"element of income" and excludes the element of income from the expression "accounting income" as described
in Regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As per the notification, element
of income represents the difference between net assets value per unit on the issuance or redemption date, as the
case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further,
the revised regulations also specify that element of income is a transaction of capital nature and the receipt and
payment of element of income shall be taken to unit holders' fund. However, to maintain the same ex-dividend net
asset value of all units outstanding on the accounting date, net element of income contributed on issue of units lying
in unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income available
for distribution. Furthermore, the revised regulations also require certain additional disclosures with respect to
'Income Statement' and 'Statement of Movement in Unit Holders' Fund', whereas disclosure with respect to 'Distribution
Statement' has been deleted in the revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per unit income
and distribution of income already paid out on redemption. The net element of income / (loss) and capital gains /
(losses) relating to units issued and redeemed during the accounting period which pertained to unrealised appreciation
/ (diminution) held in the Unit Holder's Fund was recorded in a separate account and any amount remaining in this
reserve account at the end of the accounting period (whether gain or loss) was included in the amount available
for distribution to the unitholders. The remaining portion of the net element of income / (loss) and capital gains /
(losses) relating to units issued and redeemed during an accounting period was recognised in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosures requirements
in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively from July 1, 2017 as
required by SECP vide their email to MUFAP dated February 08, 2018 Accordingly, corresponding figures have
not been restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO issued
by the SECP.
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Had the element of income been recognised as per the previous accounting policy, the income of the Fund would
have been lower by Rs. 12.482 million net off charge for SWWF in respect of element of income / loss and
consequently NAV per unit would have been higher by Rs. 0.0024. However, the change in accounting policy does
not have any impact on the 'Cash flow Statement’, the 'net assets attributable to the unit holders' and 'net asset
value per unit' as shown in the 'Statement of Assets and Liabilities' and 'Statement of Movement in Unit Holders'
Fund'. The change has resulted in inclusion of certain additional disclosures / new presentation requirements in
the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund which have been incorporated in these
statements.

4. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the financial
statements as at and for the year ended June 30, 2017.

(Un-audited) (Audited)
December 31, June 30,
2017 2017
5. INVESTMENTS
Note (Rupees in '000)
5.1 Loans and receivable
Term deposit receipts 5.1.1 1,100,000 800,000
Commercial papers 51.2 - 48,644
1,100,000 848,644
5.2 Investment at fair value through profit and loss'-held for trading
Market Treasury Bills 5.2.1 - -
1,100,000 848,644
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Note (Un-audited) (Audited)
31 December, 30 June,
2017 2017
6. ADVANCES, PREPAYMENTS AND PROFIT RECEIVABLES (Rupees in '000)

Prepayments 14 261
Profit receivable on saving accounts 60,614 48,358
Profit receivable on term deposit receipts 21,352 4,416

Advance against tax deducted against bank profit 23 -

Security deposits with Central Depository Company of Pakistan Limited. 100 -
82,103 53,035

7. ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund 71 11,088 4,963
Provision for Federal Excise Duty and realated taxes on: 7.2

-Management fee 54,267 54,267
-Sales load 19 19
Brokerage payable 23 54
Capital gain tax 9,111 42,829
Auditor's remuneration 503 678
Printing and related expenditure 51 80
Others 2,757 1,971
77,819 104,861

7.1 Provision for Sindh Workers' Welfare Fund

The Supreme Court passed a judgment on November 10, 2016, which upheld the view of Lahore High Court,
declaring the insertion of amendments through Finance Acts 2006 and 2008 pertaining to Workers’ Welfare Fund
(WWEF) as unlawful and thereby striking down the amendments introduced through these Finance Acts. The Federal
Board of Revenue has filed a petition in the Supreme Court against the said judgment, which is pending hearing.

Mutual Fund Association of Pakistan (MUFAP), on behalf of all Asset Management Companies (AMCs), obtained
a legal opinion dated December 5, 2016 according to which there is no basis in law to claim WWF payments from
the mutual funds under the WWF Ordinance. After deliberating the position, The Mutual Fund Association of Pakistan
(MUFAP) decided that the provision for WWF held for the period from January 1, 2013 to June 30, 2015 be reversed
effective January 12, 2017. The provision amounted to Rs. 102.91 million and it resulted in an increase in NAV per
unit of Rs. 1.56 on January 12, 2017.

Furthermore, in January 2016, the Sindh Revenue Board (SRB) had written to mutual funds to register and pay
Sindh Workers Welfare Fund (SWWF) for the accounting year closing on or after December 31, 2013. MUFAP
reviewed the issue and based on an opinion dated August 2016 decided that SWWF is not applicable on mutual
funds as they are not financial institutions as required by SWWF Act, 2014. MUFAP wrote to SRB that mutual funds
are not establishments and are pass through vehicles hence, they do not have any worker and no SWWEF is payable
by them. SRB on November 11, 2016 responded back that as mutual funds are included in definition of financial
institutions in The Financial Institutions (Recovery of Finance) Ordinance, 2001, SWWEF is payable by them. MUFAP
has taken up the matter with the Ministry of Finance, Sindh to have mutual funds excluded from SWWF.

MUFAP has also obtained a legal opinion that SWWF, if applicable, can only be applied from the date of enactment
of SWWEF Act, 2014, i.e. May 21, 2015. Accordingly, on January 12, 2017, MUFAP decided to provide for SWWF
with effect from May 21, 2015, while the efforts to exclude mutual funds from SWWF continue. The provision made
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for SWWEF on January 12, 2017, amounted to Rs. 3.05 million. The aggregated provision as at Dec 31, 2017 is Rs.
4.19 million. The impact of decrease in NAV per unit as at Dec 31, 2017 is Rs. 0.06.

The SECP has also concurred with the directions issued by MUFAP through its letter no. SCD/AMCW/MUFAP/2017
- 405 dated February 01, 2017.

7.2 Federal Excise Duty and related tax payable

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by
the Management Company of the Fund are already subject to provincial sales tax on services levied by the Sindh
Revenue Board, which is being charged to the Fund, the Management Company is of the view that further levy of
FED is not justified.

On September 04, 2013, a constitutional petition was filed in Sindh High Court (SHC) jointly by various asset
management companies, together with their representative Collective Investment Schemes through their trustee,
challenging the levy of FED.

The Sindh High Court in its decision dated July 16, 2016 maintained the previous order on the FED. The management
is, however, of the view that since the Federal government still has the right to appeal against the order, the previous
balance of FED can not be reversed.

Further, the Federal Government vide Finance Act 2016 has excluded asset management companies and other
non banking finance companies from charge of FED on their services .

In view of the pending decision and as a matter of prudence, the Management Company of the Fund has made a
provision for FED in the books of account of the Fund with effect from June 13, 2013 to June 30, 2015. The aggregate
balance of FED provision in the book of accounts of the Fund as on Decemeber 31, 2017 is Rs. 54.2 million. Had
this provision not been made, the NAV of the Fund would have been higher by Rs. 0.508 per unit.

8. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at December 31, 2017 and June 30, 2017 other than those
disclosed in note 8.1 and 8.2

9. ALLOCATED EXPENSES

SRO 1160 dated November 25, 2015 issued by SECP has amended Clause 60 of NBFC Regulations, 2008. The
new regulation has entitled the Management Company to reimbursement of fees and expenses related to registrar
services, accounting, operation and valuation services related to CIS a maximum of 0.1% of average annual net
assets of the scheme or actual whichever is less. Accordingly, the Fund has made an accrual of Rs.6.48 million
for the half year ended December 31, 2017 at a rate of 0.1% of average annual net assets which is less than the
actual expense allocable to the Fund.

10. TAXATION

The Fund's income is exempt from Income Tax as per Clause 99 of Part | of the Second Schedule of the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders. Furthermore, the Fund is
required to distribute 90% of the net accounting income other than capital gains to the unit holders, as per Regulation
63 of the Non-Banking Finance Companies and Notified Entities Regulations,2008. The management intends to
distribute at least 90% of income to be earned during current year to the unit holders, therefore, no provision for
taxation has been recorded in this condensed interim financial information.

11. EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of weighted
average units for calculating EPU is not practicable.

12. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES
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12.2

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the holding company of the Management
Company, the Trustee, directors and key management personnel, other associated undertakings and unit holders
holding more than 10% units of the Fund.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provision
of the NBFC Regulations 2008 and Constitutive documents of the Fund.

The transactions with connected persons / related parties are in the normal course of business and are carried out
on agreed terms at contracted rates.

Details of transactions with the connected persons / related parties during the period are as follows:

Unaudited
Half year ended
December 31,
2017 2016
--------- (Rupees in '000) ----------

MCB-Arif Habib Savings and Investments Limited
Remuneration of the Management Company

(including indirect taxes) 41,174 22,686
Allocated expenses (including indirect taxes) 6,477 3,627
Central Depository Company of Pakistan Limited -

Trustee
Remuneration of the Trustee (including indirect taxes) 5,168 3,147
MCB Bank Limited
Profit on bank deposits 85 204
Bank Charges 1" 8
Sale of securities - Face Value 500,000,000 493,213 388,982
Silk Bank Limited
Sale of securities - Face Value 1,923,000,000 1,893,016 808,242
Arif Habib Limited - Brokerage House
Brokerage expense* 8 -
Next Capital Limited - Brokerage House
Brokerage expense* 19 1
Balance outstanding as at the period / year end are as follows:

(Un-audited) (Audited)
December 31, June 30,
2017 2017

. . . L (Rupees in '000)
MCB-Arif Habib Savings and Investments Limited

Management fee payable 6,576 4,379
Sindh sales tax payable on management fee 855 569
Allocated expenses payable 1,011 664
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 798 556
Sindh sales tax payable on trustee fee 104 72
MCB Bank Limited

Bank deposits** 13,180 121,534
Profit receivable on bank deposits 328 323
Arif Habib Limited - Brokerage House

Brokerage payable*® 6 -

Next Capital Limited - Brokerage House
Brokerage payable* - 8
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13.

14.

15.

EXPENSE RATIO

The expense ratio of the Fund from July 1, 2017 to December 31, 2017 is 0.57% the total expense ratio includes
0.15% representing government levy and SECP fee. This ratio is within the maximum limit of 2% prescribed under
the NBFC Regulations for a collective investment scheme categorised as an money market scheme.

FAIR VALUE HIERARCHY

The carrying value of all financial assets and liabilities reflected in the financial statements approximate their fair
values. Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable
willing parties in an arm's length transaction. Consequently, differences can arise between carrying values and the
fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are trade able in an open market are revalued at the market prices prevailing on the balance
sheet date. The estimated fair value of all other financial assets and liabilities is considered not significantly different
from book values as the items are either short term in nature or periodically repriced.

International Financial Reporting Standard 7 - Financial Instruments : Disclosure requires an entity shall classify
fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inpu’{s)for the assets or liability that are not based on observable market data (that is, unobservable
inputs).

December 31, 2017
Level 1 Level 2 Level 3 Total
---------------------- (Rupees in '000") --=-=======--

Investment classified at fair value through profit and loss - - - -
Investment clssified as loans aand receivable - - - -
Investments classified as Available for sale - - - -

June 30, 2017

Level 1 Level 2 Level 3 Total
---------------------- (Rupees in '000') -------------

Investment classified at fair value through profit and loss - - - -
Investment clssified as loans aand receivable - - 48,644 48,644
Investments classified as Available for sale - - - -

- - 48,644 48,644

DATE OF AUTHORISATION

15.1 This condensed interim financial information was authorized for issue by the Board of Directors of the Management

Company on February 23, 2018.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

-

Tt 5 il

Chief Executive Officer Chief Financial Officer Director
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UAN: (+92-21) 11-11-62224 {11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35316080, 35318081,
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